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Independent Auditor's Report on Internal Control over Financial Reporting  
and on Compliance and Other Matters Based on an Audit  

of Financial Statements Performed in Accordance with  
Government Auditing Standards 

To the Board of Commissioners 
San Diego Housing Commission 
 
We have audited, in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the San Diego Housing Commission (SDHC), a 
component unit of the City of San Diego, California, and its discretely presented 
component units, which comprise the statement of net position as of June 30, 2014, and 
the related statements of revenues, expenses and changes in net position, and cash 
flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated October 30, 2014. Another auditor audited the 
financial statements of the aggregate discretely presented component units as 
described in our report on SDHC's financial statements. The audit of the aggregate 
discretely presented component units was not performed in accordance with 
Government Auditing Standards. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered SDHC's 
internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of SDHC's internal control. Accordingly, we do not express an opinion 
on the effectiveness of SDHC's internal control.  

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, misstatements on a timely basis. A material 
weakness is a deficiency, or combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by 
those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal 
control, that might be material weaknesses or significant deficiencies. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that 
we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether SDHC's financial statements 
are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing, and not to provide an opinion on 
the effectiveness of the entity's internal control or on compliance. This report is an 
integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity's internal control and compliance. Accordingly, this 
communication is not suitable for any other purpose.  

 
 
 
Sacramento, California 
October 30, 2014 
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Independent Auditor's Report on Compliance for Each Major Federal Program and on  
Internal Control over Compliance Required by OMB Circular A-133 and Schedule of 

Expenditures of Federal Awards 

To the Board of Commissioners 
San Diego Housing Commission 
 
Report on Compliance for Each Major Federal Program  

We have audited the San Diego Housing Commission's (SDHC), a component unit of 
the City of San Diego, California, compliance with the types of compliance requirements 
described in the OMB Circular A-133 Compliance Supplement that could have a direct 
and material effect on each of SDHC's major federal programs for the year ended 
June 30, 2014. SDHC's major federal programs are identified in the summary of 
auditor's results section of the accompanying Schedule of Findings and Questioned 
Costs. 

Management's Responsibility  

Management is responsible for compliance with the requirements of laws, regulations, 
contracts and grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of SDHC's major 
federal programs based on our audit of the types of compliance requirements referred 
to above. We conducted our audit of compliance in accordance with auditing standards 
generally accepted in the United States of America; the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States; and OMB Circular A-133, Audits of States, Local Governments, 
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we 
plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about SDHC's compliance with those requirements 
and performing such other procedures as we considered necessary in the 
circumstances.  

We believe that our audit provides a reasonable basis for our opinion on compliance for 
each major federal program. However, our audit does not provide a legal determination 
of SDHC's compliance.  
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Opinion on Each Major Federal Program 

In our opinion, SDHC complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of 
its major federal programs for the year ended June 30, 2014. 

Report on Internal Control over Compliance 

Management of SDHC is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered SDHC's internal 
control over compliance with the types of requirements that could have a direct and 
material effect on each major federal program to determine the auditing procedures that 
are appropriate in the circumstances for the purpose of expressing an opinion on 
compliance for each major federal program and to test and report on internal control 
over compliance in accordance with OMB Circular A-133, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance. 
Accordingly, we do not express an opinion on the effectiveness of SDHC's internal 
control over compliance.  

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent, or detect and correct, 
noncompliance with a type of compliance requirement of a federal program on a timely 
basis. A material weakness in internal control over compliance is a deficiency, or 
combination of deficiencies, in internal control over compliance, such that there is a 
reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies. We did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the 
scope of our testing of internal control over compliance and the results of our testing 
based on the requirements of OMB Circular A-133. Accordingly, this report is not 
suitable for any other purpose.  
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Schedule of Expenditures of Federal Awards 

We have audited, in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United 
States, the financial statements of the San Diego Housing Commission (SDHC), a 
component unit of the City of San Diego, California, and its discretely presented 
component units, which comprise the statement of net position as of June 30, 2014, and 
the related statements of revenues, expenses and changes in net position, and cash 
flows for the year then ended, and the related notes to the financial statements, and 
have issued our report thereon dated October 30, 2014. Our audit was performed for 
the purpose of forming an opinion on the financial statements of SDHC as a whole. The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes 
of additional analyses as required by OMB Circular A-133 and is not a required part of 
the basic financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other 
records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, in all material respects, 
in relation to the financial statements as a whole. 

This report on the Schedule of Expenditures of Federal Awards is intended solely for the 
information and use of the Audit Committee, Board of Commissioners and management 
of SDHC, and federal awarding agencies and pass-through entities, and is not suitable 
for any other purpose.  

 
 
 
Sacramento, California 
October 30, 2014 



San Diego Housing Commission 
 

Schedule of Expenditures of Federal Awards  
Year ended June 30, 2014 
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Federal Agency or Federal
CFDA Pass-Through Expenditures

Federal Grantor / Passthrough Grantor Program Title: Number Number Amount
Pass-Through Programs
U.S. Department of Housing and Urban Development

CDBG Cluster
CDBG (City)-Passed through the City of San Diego 14.218 B-04-MC-06-0542 1,679,553$        

CDBG (County)-Passed through the County of 
   San Diego 14.218 B-04-UC-06-0501 46,800               

Neighborhood Stabilization Program 14.218 B-08-MN-06-0521 3,756                 

Subtotal CDBG Cluster 14.218 1,730,109        

Emergency Shelter Grant 14.231 1,019,181        

Corporation for National and Community Service
Social Innovation Fund-Passed through Local 
Initiatives Support Corp (LISC) 94.019 52,230               

Subtotal - Pass Through Programs 2,801,520          

Direct Programs
U.S. Department of Housing and Urban Development

Shelter Plus Care
Shelter Plus Care: CA16C70-1018 14.238 CA0545L9D011205 294,619           
Shelter Plus Care: CA0803C9D011003 14.238 CA0803L9D011204 403,432           
Shelter Plus Care: CA16C701001 14.238 CA0534L9D011205 1,653,985        
Shelter Plus Care: CA0533C9DO10800 14.238 CA0533C9DO10800 63,234             
Shelter Plus Care: CA0863C9D010900 14.238 CA0863C9D010900 64,955             

Subtotal - Shelter Plus Care 14.238 2,480,225          

HOME Program - 10 14.239 M-07-MC-06-0533 6,740,968          

Section 8 Project-Based Cluster
Section 8 Moderate Rehabilitation

Project 1 -MR1 14.856 CA063MR0001 102,689
Project 2 -MR2 14.856 CA063MR0002 51,535
Project 7 -MR7 14.856 CA063MR0007 369,015

Subtotal - Section 8 Moderate Rehabilitation 14.856 523,239             

Subtotal - Section 8 Project-Based Cluster 523,239             
 



San Diego Housing Commission 
 

Schedule of Expenditures of Federal Awards  
Year ended June 30, 2014 

 
 

See notes to Schedule of Expenditures of Federal Awards. 
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Federal Agency or Federal
CFDA Pass-Through Expenditures

Federal Grantor / Passthrough Grantor Program Title: Number Number Amount
Moving to Work

Housing Assistance Payments Program:
For Low Income Families - Voucher 14.871 CA063VO 152,459,565
VASH program - CA063VA0001 14.871 CA063VA0001 4,940,992
HCV FSS Coord - FFY11 - CA063FSF007 14.871 CA063FSF009 457,181

Subtotal - Housing Assistance Payments 157,857,738

Capital Fund
Capital Fund Program: CA16-P063-501-10 14.872 CA16P06350112 53,776             
Public Housing Capital Fund 501-06 14.872 CA16R06350111 24,076
Public Housing Capital Fund 501-07 14.872 CA16P06350207 71,634
Capital Fund Program: CA16-P063-502-07 14.872 CA16P06350113 43,480
Capital Fund Program: CA16-P063-501-11 14.872 CA16R06350110 1,935,182

Subtotal - Capital Fund 2,128,148

Operating Fund
AMP 7  CA063-00000713D 14.850A CA063-00000714D 28,442               
AMP 8  CA063-00000813D 14.850A CA063-00000814D 81,589             

Subtotal - Operating Fund 110,031           

Subtotal - Moving to Work 14.881 1 160,095,917

LEAD
Lead Paint CALHB046410 14.900 CALHB046410 837,531
Lead Paint CALHBO53212 14.900 CALHBO53212 424,762

Subtotal - LEAD 14.900 1,262,293

Healthy Homes
Healthy Homes CALHH021810 14.913 CALHH021810 380,598

Housing Voucher Cluster

Family Unification Program (FUP) 14.880 1 CA063FU0001 1,694,183

Subtotal - Housing Voucher Cluster 1,694,183

TOTAL 175,978,943$    

1 - audited as major programs

 



San Diego Housing Commission 
 

Notes to Schedule of Expenditures of Federal Awards 
Year ended June 30, 2014 
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Note 1 - Reporting Entity 

San Diego Housing Commission ("SDHC") is a government agency formed by the 
City of San Diego (the "City") under Ordinance No. 2515 on December 5, 1978 in 
accordance with the Housing Authority Law of the State of California. SDHC is an 
integral part (component unit) of the reporting entity of the City. SDHC primarily 
serves low income families by providing housing assistance payments, rental 
housing, loans and grants to individuals and not-for-profit organizations and other 
services. 

Note 2 - Summary of Significant Accounting Policies 

Basis of Accounting 

The expenditures included in the Schedule of Expenditures of Federal Awards (the 
Schedule) were reported under the accrual basis of accounting. 

Schedule of Expenditures of Federal Awards 

The Schedule summarizes the expenditures of SDHC under the programs of the 
federal government for the year ended June 30, 2014. Award amounts may 
represent multi-year awards while the expenditures represent current year 
expenditures only. 

The Schedule presents only the expenditures incurred by SDHC that are 
reimbursable under federal programs of federal agencies providing financial 
assistance. For the purpose of the Schedule, financial assistance includes both 
federal financial assistance received directly from a federal agency, as well as 
federal funds received indirectly by SDHC from a non-federal agency or other 
organization. Only the portion of program expenditures reimbursable with such 
federal funds is reported in the Schedule. Program expenditures in excess of the 
maximum federal reimbursement authorized or the portion of the program 
expenditures that were funded with state, local or other non-federal funds are 
excluded from the Schedule.  

The Schedule was prepared from only the accounts of the grant programs and, 
therefore does not represent the financial position or results of operations of SDHC. 
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Notes to Schedule of Expenditures of Federal Awards  
Year ended June 30, 2014 
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Note 3 - Blended Component Units Federal Expenditures 

SDHC has three blended component units Southern SDHC FHA LLC, Northern 
SDHC FHA LLC and Central SDHC FHA LLC whose federal expenditures are 
excluded from the Schedule because their federal expenditures have been 
separately audited and reported to HUD. The federal expenditures for the programs 
of Southern SDHC FHA LLC, Northern SDHC FHA LLC and Central SDHC FHA 
LLC for the year ended June 30, 2014 are as follows: 

Federal Agency or Federal
CFDA Pass-Through Expenditures

Federal Grantor / Passthrough Grantor Program Title: Number Number Amount
Direct Programs

U.S. Department of Housing and Urban Development

Federal Housing Administration - Insured loans 
under Section 223(f)

FHA Insured Loan - Southern SDHC FHA LLC FHA # 12911055 23,627,128$   
FHA Insured Loan - Northern SDHC FHA LLC FHA # 12911053 16,527,874     
FHA Insured Loan - Central SDHC FHA LLC FHA # 12911054 14,854,882     

TOTAL 55,009,884$    
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A. Summary of Auditor's Results 
 

1. The auditor's report expresses an unmodified opinion on the financial 
statements of the San Diego Housing Commission and its discretely 
presented component units. 

2. No material weaknesses related to the audit of the financial statements were 
reported in the Independent Auditor's Report on Internal Control over 
Financial Reporting and on Compliance and Other Matters Based on an Audit 
of Financial Statements Performed in Accordance with Government Auditing 
Standards. No significant deficiencies were reported. 

3. No instances of noncompliance material to the financial statements of the San 
Diego Housing Commission were disclosed during the audit. 

4. No material weaknesses related to the audit of the major federal award 
programs were disclosed in the Independent Auditor's Report on Compliance 
for Each Major Federal Program and on Internal Control over Compliance 
Required by OMB Circular A-133. No significant deficiencies were reported. 

5. The auditor's report on compliance for the major federal award programs for 
the San Diego Housing Commission expresses an unmodified opinion. 

6. There are no audit findings relative to the major federal award programs for 
the San Diego Housing Commission. 

7. The programs tested as major programs included:  

Major Programs

Federal 
CFDA 

Number

Federal 
Expenditures 

Amount

Moving to Work 14.881 160,095,917$    

Family Unification Program (FUP) 14.880 1,694,183

Total Major Program Expenditures 161,790,100$    

Total Federal Award Expenditures 175,978,943$    

Percentage of total federal award expenditures 92%

 
8. The threshold for distinguishing Type A and B programs was $3,000,000. 

9. San Diego Housing Commission qualified as a low-risk auditee. 

 



San Diego Housing Commission 
 

Schedule of Findings and Questioned Costs  
June 30, 2014 
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B. Findings - Financial Statements Audit 
 
None 
 

C. Findings and Questioned Costs - Major Federal Award Programs Audit 
 

None 
 



San Diego Housing Commission 
 

Status of Prior Audit Findings 
June 30, 2014 
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The previous audit report for the year ended June 30, 2013 contained no audit finding. 

 
 

 


