/0\ San DiEgO ITEM 105
B\ A HOUSING COMMISSION

DATE ISSUED: March 9, 2009 REPORT NO: HCR 09-033
ATTENTION: Chair and Members of the Housing Commission
For the Agenda of March 20, 2009
SUBJECT: Authorization to accept and utilize American Recovery and Reinvestment Act Grant
Funds (Citywide)
REQUESTED ACTION:

That the Housing Commission authorize the President & Chief Executive Officer or designee to accept
funding from the American Recovery and Reinvestment Act (ARRA) of 2009 Public Housing Capital
Fund in the amount of $2,173,051 and authorize the proposed use of same to provide additional public
housing units in the City of San Diego, pursuant to the provisions of San Diego Municipal Code Section
98.0301(d).

STAFF RECOMMENDATION:

1) Recommend that the Flousing Commission authorize the President & Chief Executive Officer or
designee to accept the American Recovery and Reinvestment Act of 2009 Public Housing
Capital Fund Grant, available to the Commission, in the amount of $2,173,051 pursuant to the
provision of San Diego Municipal Code Section 98.0301(d).

2) Authorize the President & Chief Executive Officer or designee to authorize the proposed use of
said grant funds in accordance with approved Business Plan and applicable policies.

3) Include the funding in the FY2010 budget currently being developed.

BACKGROUND:

The U.S. Department of Housing and Urban Development (HUD) established the Capital Fund program to
provide financial assistance to housing authorities to improve the physical condition and upgrade the
management and operation of existing public housing projects to assure that such projects continue to be
available as affordable housing for eligible residents.

On or about February 17, 2009, President Barak Obama signed into effect the American Recovery and
Reinvestment Act. Notably, the act provides an additional $4 billion for the Public Housing Capital
Fund to carry out capital and management activities for Public Housing Agencies, as authorized under
Section 9 of the United States Housing Act of 1937 (42 U.S.C 1437g) (the “Act”).

On or about February 24, 2009, HUD notified the San Diego Housing Commission that it is eligible to
receive $2,173,051 in Federal funds under the ARRA. This award has been identified, through Annual
Contributions Contract (ACC) Amendment, as Grant Number CA16506350109.
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As a requirement for receiving the grant, not later than April 10, 2009, PHAs are to submit a Capital
Fund Annual Statement Form 50075.1 describing the specific activities that they will undertake with the
ARRA grant funds (Attachment 1). In addition, also by April 10, 2009, PHAs will be required to submit
a resolution from their governing Board with their Capital Fund Annual Statement for the ARRA grant
funding (Attachment 3). San Diego Municipal Code Section 98.0301(d) provides in pertinent part:

“Notwithstanding anything to the contrary in Section 98.0301(d)(8), in circumstances where it is
not feasible to obtain review and approval by the Housing Authority on or before the established
deadline, the Executive Director shall have the authority to execute documents required to be executed
by the United States Department of Housing and Urban Development (“HUD”) or other agencies in a
timely matter in order to meet any deadlines imposed by those agencies.”

In this instance the time parameters to accept this grant of in excess of Two Million dollars will
not allow time for the Housing Authority to approve this matter. Accordingly, the Executive Director
(now the Chief Executive Officer) has the authority to execute documents to allow for the acceptance of
this Grant. However, HUD requires a resolution and for that reason, this matter is being scheduled for
hearing and approval before the Commission. After the monies are received, the funds will be placed in
the FY 2010 budget and the Housing Authority will have the ability to weigh in on the ratification of the
expenditure of the funds.

The proposed work under this grant will be for the acquisition and/or development of new Public
Housing units throughout the City of San Diego (Attachment 1).

FISCAL CONSIDERATIONS:
The ARRA Capital Fund Grant will provide $2,173,051 in Federal funding. These funds will be
incorporated into the proposed FY2010 SDHC budget.

ENVIRONMENTAL REVIEW:

Under applicable federal regulations, the response to the funding application does not require
compliance with National Environmental Policy Act at this time. If and when funds are received, in
appropriate circumstances, Determinations of Exemption and/or Exclusion will be sought prior to
commitment of the funds in accordance with applicable federal regulations. The application for a
federal grant is “not a project” under the provision of the State of California Environmental Quality
Act guilines.

T

¢ jtted, : Approved by,

Steve Shydeed” S Carfdl M. Vaughan
Director of Asset Management Executive Vice President &
Chief Executive Officer

Attachments: 1- 501-09 Capital Fund Annual Statement
2- Capital Fund 5-Year Plan
3- Board Resolution
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